
Strategic Policy and the Future of Energy 

The Strategic Policy Committee (SPC) has played a key role in engaging with 
senior members of Government and other bodies to put the industry in the 
best possible position. This has included work with BEIS on the Cost of Energy 
Review (authored by Dieter Helm) and the National Infrastructure Assessment 
produced by the National Infrastructure Commission. These key reports are 
having a significant influence within Government policy making and SPC are 
ensuring that the industry’s views are heard.  

The Committee has, and will continue next year, considered how best 
to demonstrate the success of markets and the role of private finance. 
By engaging across sectors, the SPC has spoken about the attitudes of 
customers and the current political risk of greater state intervention, this 
has been brought to sharp focus with the price cap, labour party plans on 
nationalisation, and political sentiment. 

Over the past 18 months, the Government has published a number of strategic 
documents which has given the industry a sense of direction in some areas, 
but in others a lack of a credible plan. That is why Energy UK has undertaken 
the Future of Energy programme, to provide an industry plan on how it is going 
to deliver energy in the future. 

Brexit and the EU

As 2018 draws to an end, we will be approaching a crucial 
time in the Brexit negotiations all the way till 29th March 
2019. 

We started 2018 by publishing our position paper Brexit 
and the future EU-UK relationship in which we called 
for an Energy and Climate Chapter to be included in the 
future agreement to ensure the smooth functioning of energy 
markets, the continued free flow of energy, and cooperation 
on the joint ambition to combat climate change in as cost-
effective way as possible for customers and businesses.  

This publication was launched to coincide with our event 
with the British and Irish Chamber of Commerce where we 
reiterated our support for the Single Electricity Market on the 
island of Ireland and for close alignment to be the basis for 
the future. 

We have carried on our engagement with the UK 
government and the EU throughout the year, through 
regular meetings with the relevant government departments, 
Ministers and MPs, as well as hosted our annual dinner in 
Brussels in September which provided a useful platform 
to share views and hopes between the UK and other EU 
countries on what the future relationship might look like. We 
have also continued our engagement with the European 
associations- Eurelectric and Eurogas- on a number of 
topics in various policy area. This cooperation will remain 
important, irrespective of the Brexit outcome.   

This year has also been crucial for the so-called “Clean 
Energy Package” consisting of a raft of legislation on energy 
efficiency, renewables and electricity market design. This file 
has been negotiated for the past two years and is currently 
reaching the final stage. 

The objective of the package is to put the EU on track 
to meet the 2030 energy and climate targets, notably in 
renewables and energy efficiency, and to adapt electricity 
market design to the “greening” of the power system. The 
2030 targets will be enforced through a set of governance 
rules, whereby Members States have to report periodically 
on progress and EU action is taken if Members States 
collectively fall short.  

The electricity market design proposals are ambitious and 
aim to remove the main remaining obstacles to an integrated 
European wholesale market, e.g. by restricting national 
government intervention on prices and security of supply, 
ensuring more integrated management of transmission 
networks and strengthening the power of European 
bodies such as ACER.  A new EU body for DSOs is to be 
established to help with Network Code drafting, reflecting 
the growing importance of decentralised generation, storage 
and demand-side response to the European power system. 
The Commission also aims to empower energy consumers 
though clearer price signals, easier switching and better 
access to technology.




